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JUSTI CE DEPARTMENT APPROVES PROPOSAL BY CONSTRUCTI ON TRADE ASSOCI ATI ON
TO REQUI RE MEMBERS TO COVPLY W TH CERTI FI CATI ON STANDARDS

WASHI NGTON, D.C. -- The Departnent of Justice's Antitrust
Division approved a proposal today by a construction trade
association that would require all of its manufacturer menbers to
conply with standards governing the way they reinforce concrete
usi ng high strength steel wres.

The Departnent said that since the association's certification
program won't exclude other conpanies from conpeting for
construction contracts, the proposal will not unreasonably restrict
conpetition. The Departnent also said that the proposal may have
proconpetitive effects if the conduct results in inproved quality
and reputation of the products and systens the association
pr onot es.

The Post-Tensioning Institute (PTlI), a trade association of
firmse and individuals which is involved in the construction of
prestressed concrete structures, encourages the wuse of the
"unbonded post-tensioning"” construction technique. PTlI wll not
take any action designed to persuade others not to do business with
firmse that choose not to join PTI or satisfy its plant

certification requirenents.



-2 -

The Departnent's position was stated in a business review
letter to counsel from Joel I. Klein, Acting Assistant Attorney
General in charge of the Antitrust D vision.

Klein stated that "the proposal would not appear to have the
effect of facilitating price collusion or reducing output.” He
al so noted that because neither "nmenbership in PTI nor conpliance
with its plant certification program is necessary to conpete
successfully for construction contracts" denial of nenbership to
those firnms that do not neet PTI's standards woul d not unreasonably
restrict conpetition.

The unbonded post-tensioning technique favored by PTI refers
to a nethod of reinforcing concrete or other structural elenents by
utilizing high strength steel wires in the concrete. The wires are
stressed to a predetermned force by hydraulic jacks at one end and
are | ocked off at both ends by anchorage devices. The wires are
encased within a corrosion inhibiting coating and/ or sheathing that
prevents the wire frombonding wth the concrete, and allows the
wire to nove freely during the tensioning process even after the
concrete has set.

In order to inprove the reputati on of unbonded post-tensioning
systens and pronote its utilization over conpeting systens or
materials, PTI has created a plant certification program that
i ndependently inspects and certifies the plant operations of
conpani es that produce certain types of unbonded post-tensioned
products. Currently, the certification programis voluntary and
open to non-nenbers as well as nenbers of PTI. Certification is
adm ni stered by PTI, but executed by an agency independent of PTI

and its nenbers.
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Because of the conplexity of manufacturing, assenbling,
storing and shipping unbonded post-tensioned system conponents,
there has been sone variation in the quality of unbonded post-
tensioned products that has affected the industry's efforts to
conpete with other systenms. PTlI hopes to boost this quality and
enhance the reputation of these materials through its proposal
Al'l menbers of PTI will have to neet the standards set forth as a
prerequisite for manufacturer nenbership. Non-nmenbers, however,
woul d continue to be eligible for certification.

Under the Departnment of Justice's business review procedure,
an organization may submt a proposed action to the Antitrust
Division and receive a statenment as to whether the Division wll
chal I enge the action under the antitrust |aws.

A file containing the business review request and the
Departnment’ s response nay be examined in the Legal Procedure Unit
of the Antitrust Division, Suite 215, Liberty Place, 325 7th
Street, N.W, Departnent of Justice, Washington, D.C. 20004. After
a 30-day waiting period, the docunents supporting the business
review will be added to the file.
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